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Demand Drives 2019 Expansion
Highlights
▪

Strong customer demand leads to Improvement and upgrade strategy at the Bauxite Hills Mine.

▪

Forecast production for 2019 will increase to 3.5M Wet Metric Tonnes (WMT).

▪

Expansion will result in increased sales revenue and lower unit costs via greater economies
of scale.

▪

Payback on the capital costs anticipated within the 2019 year.

▪

Definitive Feasibility Study (“DFS”) for Stage 2 expansion to 6M WMT pa is being updated and
expected to be completed in Q2 2019.

Metro Mining Ltd (ASX: MMI) (Metro) is pleased to announce a series of initiatives to increase bauxite
production in 2019. This expansion is being driven by strong customer demand and will increase 2019
production to 3.5M WMT.
The expansion plans will be predominately implemented in Q1 of 2019 during the planned wet season
shutdown at Bauxite Hills. Long lead items have already been ordered to ensure timely delivery.
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The increase in production will allow Metro to deliver meaningful volumes to customers that have
experienced shortages of domestic bauxite supply. Metro’s product has been well accepted in China
with sales being made to a total of five customers to date.
Much of the existing plant and infrastructure at Bauxite Hills has been designed to accommodate higher
operating levels so the initiatives to incrementally increase production are easy to implement and low
cost. Many of these initiatives were part of the long-term Stage 2 expansion to steady state production
of 6.0M WMT pa (subject to DFS update and Board approval) and as such will be brought forward.
These include:
•

Supplementing the current truck and haulage fleet configuration.

•

Duplicating screening capacity at the Barge Loading Facility.

•

Accelerating installation of a jaw crusher to enable shipment of any oversized material.

•

Supplementing the marine fleet and on-water infrastructure to maximise efficiency of tug and
barge movements.

These initiatives will not only increase production but lower unit costs. The production increase results in
greater economies of scale and provides other operational benefits.
Capital costs are expected to be approximately A$6.8M funded from a combination of Metro’s cash
reserves and existing financing arrangements.
Metro will also update the DFS for the Stage 2 expansion which will incorporate the operating
experience to date and current bauxite market conditions in China. This is currently planned to be
completed in Q2 2019.
Metro’s Managing Director and Chief Executive Officer Simon Finnis said:
“Metro has seen an increase in demand for our bauxite from a range of customers in China. The
operation has now produced over 1.6M WMT of bauxite and we have identified low cost and short
lead time initiatives to increase production next year. The pay back on the capital would be well
within the 2019 calendar year, an excellent return.
We have an outstanding platform to incrementally add to sales in 2019, increase operational
cashflow, and assess in detail the Stage 2 expansion opportunity”.
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FORWARD LOOKING STATEMENT Statements and material contained in this ASX Announcement, particularly those regarding possible or assumed future
performance, production levels or rates, commodity prices, resources or potential growth of Metro Mining Limited, industry growth or other trend
projections are, or may be, forward looking statements. Such statements relate to future events and expectations and, as such, involve known and
unknown risks and uncertainties. Graphs used in this ASX Announcement (including data used in the graphs) are sourced from third parties and Metro
Mining has not independently verified the information. Metro Mining is at an early development stage and while it does not currently have an operating
bauxite mine it is taking early and preliminary steps (such as but not limited to Prefeasibility studies etc.) that are intended to ultimately result in the
building and construction of an operating mine at its project areas. Although reasonable care has been taken to ensure that the facts stated in this ASX
Announcement are accurate and or that the opinions expressed are fair and reasonable, no reliance can be placed for any purpose whatsoever on
the information contained in this document or on its completeness. Actual results and developments may differ materially from those expressed or
implied by these forward-looking statements depending on a variety of factors. Nothing in this ASX Announcement should be construed as either an
offer to sell or a solicitation of an offer to buy or sell shares in any jurisdiction.

ASX Announcement | 8 November 2018 | Page 2

