Metro Mining Limited (ASX:MMI)
Quarterly Activities Report | September 2017

Highlights
■

Metro fully funded and focused on
development of the Bauxite Hills Mine

■

Bauxite Hills Mine construction commenced
and progressing well

■

Mining Contract Awarded

■

Mining Leases Granted for first production

■

Final Debt Agreements Executed

■

Institutional Placement Raises $38 Million

Bauxite Hills Mine Takes Shape
Refer ASX Announcement 31 August 2017
Construction of Metro’s Bauxite Hills Mine, 95km
north of Weipa, is well advanced with planned
mining operations on schedule to start Q2 next year.
Infrastructure including airstrip, light vehicle roads,
temporary camp and port location were secured
with the acquisition of Gulf Alumina Ltd.
Mine construction which commenced in July
has seen the installation of cyclone moorings and
navigational aids in the Skardon River together

with construction of the wharf.
Extensive civil works around the port have included
completion of footings for the barge loading facility
(BLF) conveyor, pad preparation for bauxite stock
piles and construction of sediment dams. Piles for
the loading stacker have also been driven and
haul road construction is well advanced.
Construction of the new camp is scheduled for
completion in December with materials and half
the accommodation units already on site. Some of
the new facilities have been installed on a temporary
basis to help accommodate the influx of workers.
The proposed simple mining operation facilitates
a quick start up following the region’s wet season
next year. The bauxite will be mined from the
surface and trucked via haul road to the BLF.
Once loaded, tugs tow the barges down the
Skardon River to an anchorage point at sea
where the bauxite is loaded onto bulk carriers.
Metro plans to start mining at 2Mtpa increasing
to 6Mtpa over the first 4 years. Environmental
approvals allow production of up to 10Mtpa*.
Based on the Bankable Feasibility Study released
in March 2017, the Mine has an estimated Ore
Reserve of 92.2Mt, a total Resource of 144.8Mt**
and an estimated a 17-year mine life.
*ASX Release 15 Mar 2017 -’Bauxite Hills Mine Ore Reserve
92.2Mt’ | **Metro confirms all material assumptions
underpinning production target & corresponding financial
information continue to apply & have not materially changed

Port area with the roundabout clearly visible,
directly inland from the port and the haul road
heading off to the right to the mining areas
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Mining Contract Awarded
Refer ASX Announcement 14 September 2017
Metro announced SAB Mining (SAB) had been
awarded the Mining Contract for operations at
the Bauxite Hills Mine. The award of this contract
finalised all major mine contracts.
SAB, a privately owned Queensland mining
services company, also provides services for
the Sonoma coal mine in the Bowen Basin.
SAB has mobilised earth moving plant and is
on-site undertaking civils works at the mine.
The company has performed admirably from
a safety, indigenous engagement and
productivity perspective.
SAB’s scope of works within the mining contract
encompasses all land based mining activities
including:

■

Clearing and pre-strip

■

Mining bauxite in accordance with mine plan

■

Operation of haul trucks

■

Loading of barges via barge loading facility

■

Rehabilitation of mined areas

■

Maintenance of plant and equipment

Off Take Update
Metro Mining has negotiated an initial four year,
7 million tonne Binding Off Take Agreement with
Xinfa Group. Xinfa is one of the largest integrated
aluminium companies in China.
Metro continues to negotiate with Lubei
Chemicals towards a long term and binding
Off Take Agreement.

Queensland Minister
Grants Mining Leases
Refer ASX Announcement 29 August 2017
The Queensland Minister for State Development,
Natural Resources and Mines Hon Dr Anthony
Lynham has granted the mining leases required
to commence production at the Bauxite Hills Mine.
Granting of the mining leases followed receipt
of the final Federal and State Government
environmental approvals in June.
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Site Activities

Piles installed in readiness for
construction of the conveyor
system that makes up the Barge
Load-out Facility

Ariel view
Aerial
viewofofpile
pileinstallation
installation
shown in
in above
above picture
picture
shown

Footings for the BLF conveyor
structure, with footings being
poured in the background
Footings for the BLF conveyor
structure, with footings being
poured in the background
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Site Activities

BLF Conveyor installation
as per final design

Section of BLF conveyor
over land

B4 LF Conveyor installation
as per final design

5. Completed
Marine offloading facility

Completed Material
off-loading facility
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Heavily Oversubscribed
Institutional Placement

Final Debt Agreements
Executed

Refer ASX Announcement 19 July 2017

Refer ASX Announcement 01 August 2017

Metro completed a bookbuild to raise $38M at
an issue price of $0.135 per share (Institutional
Placement).
The Placement was heavily oversubscribed with
strong support from existing institutional shareholders
and significant demand from new major domestic
and international institutional investors.
Greenstone participated to maintain its 19.9% stake
via its anti-dilution rights.
The bookbuild closed quickly and well above target.
Metro was pleased to broaden and strengthen
the register by attracting new domestic and
international institutional investors.
New Shares issued under the Institutional Placement
rank equally with existing Metro shares.
Argonaut was Sole Lead Manager to the Institutional
Placement with Morgans Co-Manager for Australia
and Tamesis Co-Manager for Europe.

MMI Cash Position
as at 30 September 2017 was A$41.5Million

Metro Mining executed final agreements with
Sprott Private Resource Lending (Sprott) and
Ingatatus AG Pty Ltd (Ingatatus), a related party
of Metro’s strategic cornerstone shareholder,
Balanced Property, for debt finance facilities of
~A$39.4M*. Metro has commenced drawdown
from these facilities.
Sprott and Ingatatus were selected as preferred
debt providers following a global, competitive
and rigorous tender process.
Metro is now fully funded and focused on
executing the development of Bauxite Hills Mine.
Argonaut acted as Metro’s financial advisor for the
Debt Financing. * Based on 0.784 AUD/USD. Half of the debt is
denominated in USD

EGM Resolutions Approved
Refer ASX Announcement 21 August 2017
All Resolutions put to members at the Extraordinary
General Meeting (“EGM”) of shareholders held on
21 August 2017, were passed unanimously.

ASX: MMI | ACN 117 763 443
For Further Info: MD & CEO : Simon Finnis | Co Sec & CFO: Scott Waddell T: +61 (0) 7 3009 8000
E: info@metromining.com.au | W:metromining.com.au |Office: Lvl 2 247 Adelaide St, Brisbane, 4000
FORWARD LOOKING STATEMENT Statements and material contained in this ASX Report, particularly those regarding possible or assumed future performance,
production levels or rates, commodity prices, resources or potential growth of Metro Mining Limited, industry growth or other trend projections are, or may be, forward
looking statements. Such statements relate to future events and expectations and, as such, involve known and unknown risks and uncertainties. Graphs used in this
ASX Report (including data used in the graphs) are sourced from third parties and Metro Mining has not independently verified the information. Metro Mining is at an
early development stage and while it does not currently have an operating bauxite mine it is taking early and preliminary steps (such as but not limited to Prefeasibility
studies etc.) that are intended to ultimately result in the building and construction of an operating mine at its project areas. Although reasonable care has been taken
to ensure that the facts stated in this ASX report are accurate and or that the opinions expressed are fair and reasonable, no reliance can be placed for any purpose
whatsoever on the information contained in this document or on its completeness. Actual results and developments may differ materially from those expressed or
implied by these forward looking statements depending on a variety of factors. Nothing in this ASX Report should be construed as either an offer to sell or a solicitation
of an offer to buy or sell shares in any jurisdiction.
Competent Person Statement: The information in this presentation that relates to Metro Reserves is based on information compiled by MEC Mining and reviewed by
Edward Bolton, a Competent Person who is a Member of the Australasian Institute of Mining and Metallurgy. Edward Bolton is a full-time employee of MEC Mining Pty
Ltd. Edward Bolton has sufficient experience that is relevant to the style of mineralization, type of deposit under consideration and to the activity being undertaken to
qualify as a Competent Person as defined in the JORC Code. Edward Bolton consents to the inclusion in this presentation of the matters based on his information in the
form and context in which it appears.
Competent Person Statement: The information in this presentation that relates to Metro is based on information compiled by Neil McLean who is a consultant of Metro
Mining Limited. Mr McLean is a Fellow of the Australasian Institute of Mining and Metallurgy (FAusIMM) and has sufficient experience that is relevant to the style of
mineralisation and type of deposit under consideration and to the activity being undertaken to qualify as a Competent Person as defined in the JORC Code. Mr
McLean consents to the inclusion in this presentation of the matters based on information in the form and context in which it appears.
Competent Person Statement: The information in this presentation that relates to Gulf Alumina Limited’s (Gulf) Mineral Resources is based on information compiled by
Jeff Randall of Geos Mining, a consultancy group contracted by Metro Mining Limited. Mr Randell is a Member of the Australian Institute of Geoscientists (MAIG), a
Registered Professional Geoscientist (Rage) and has sufficient experience that is relevant to the style of mineralisation and type of deposit under consideration and to
the activity being undertaken to qualify as a Competent Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves’ (JORC Code). Mr Randell consents to the inclusion in this presentation of the matters based on information in the form and context in
which it appears.
Competent Person Statement: The information in this presentation that relates to Gulf ’s Ore Reserves is based on information compiled by John Wyche of Australian
Mine Design & Development (AMDAD), a Competent Person who is a Member of the Australasian Institute of Mining and Metallurgy. John Wyche is a full-time
employee of AMDAD. John Wyche has sufficient experience that is relevant to the style of mineralization, type of deposit under consideration and to the activity being
undertaken to qualify as a Competent Person as defined in the JORC Code. John Wyche consents to the inclusion in this presentation of the matters based on his
information in the form and context in which it appears.
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Mining exploration entity and oil and gas exploration entity quarterly report
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Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report
Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16

Name of entity
Metro Mining Limited
ABN

Quarter ended (“current quarter”)

45 117 763 443

30 SEPTEMBER 2017

Consolidated statement of cash flows

Current quarter
$A’000

Year to date (3 months)

3

3

(143)

(143)

(15,682)
0
(646)

(15,682)
0
(646)

(929)

(929)

$A’000

1 Cash flows from operating activities
1.1 Receipts from customers
1.2 Payments for
(a) exploration & evaluation
(b) development (*)
(c) production
(d) staff costs
(e) administration and corporate costs
1.3 Dividends received (see note 3)

0

0

1.4 Interest received

83

83

1.5 Interest and other costs of finance paid

(551)

(551)

1.6 Income taxes paid

0

0

1.7 Research and development repayment

0

0

(253)

(253)

(18,118)

(18,118)

(143)

(143)

0

0

0

0

0
(143)

0
(143)

38,000

38,000

3.2 Proceeds from issue of convertible notes

0

0

3.3 Proceeds from exercise of share options

0

0

(2,144)

(2,144)

26,712
(15,470)
(2,662)
0
(21)
44,415

26,712
(15,470)
(2,662)
0
(21)
44,415

1.8 Other - pre operations expenses
1.9 Net cash from / (used in) operating activities
(1) Includes staff costs for development employees

2 Cash flows from investing activities
2.1 Payments to acquire:
(a) property, plant and equipment
(b) tenements (see item 10)
(c) investments
(d) other non-current assets
2.2 Proceeds from the disposal of:
(a) property, plant and equipment
(b) tenements (see item 10)
(c) investments
(d) other non-current assets
2.3 Cash flows from loans to other entities
2.4 Dividends received (see note 3)
2.5 Payments for business combination
2.6 Net cash from / (used in) investing activities

3 Cash flows from financing activities
3.1 Proceeds from issues of shares

3.4 Transaction costs related to issues of shares, convertible notes or options
3.5
3.6
3.7
3.8
3.9
3.10

Proceeds from borrowings (2)
Repayment of borrowings (2)
Transaction costs related to loans and borrowings
Dividends paid
Other (provide details if material)
Net cash from / (used in) financing activities

The Namrog Investments Pty Ltd facility was fully refinanced in the period via drawdown on a new facility with Ingatatus AG Pty Ltd
(2) ("Ingatatus"), a related entity of Namrog Investments Pty Ltd.
Also during the period, USD$5million was drawn down on the Sprott Private Resource Lending ("Sprott") facility.

+ See chapter 19 for defined terms
1 September 2016
1
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4 Net increase / (decrease) in cash and cash equivalents for the
4.1 Cash and cash equivalents at beginning of period

15,346

15,346

4.2 Net cash from / (used in) operating activities (item 1.9 above)

(18,118)

(18,118)

4.3 Net cash from / (used in) investing activities (item 2.6 above)

(143)

(143)

44,415

44,415

18

18

4.4 Net cash from / (used in) financing activities (item 3.10 above)
4.5 Effects of foreign exchange
4.6 Cash and cash equivalents at end of period

41,518

41,518

0

Reconciliation of cash and cash equivalents at the end of the
5 quarter (as shown in the consolidated statement of cash flows) to the
related items in the accounts
5.1
5.2
5.3
5.4

Bank balances
Call deposits
Bank overdrafts
Other (provide details)

5.5

Cash and cash equivalents at end of quarter (should equal item 4.6
above)

Current quarter

Previous quarter

$A’000

$A’000

19,497
22,021

11,336
4,010

41,518

15,346

0
6 Payments to directors of the entity and their associates

Current quarter
$A'000

6.1 Aggregate amount of payments to these parties included in item 1.2

90

6.2 Aggregate amount of cash flow from loans to these parties included in item 2.3
6.3

-

Include below any explanation necessary to understand the transactions included in items 6.1 and
6.2
Directors fees
Current quarter

7 Payments to related entities of the entity and their associates

$A'000

7.1 Aggregate amount of payments to these parties included in item 1.2

-

7.2 Aggregate amount of cash flow from loans to these parties included in item 2.3

-

7.3

Include below any explanation necessary to understand the transactions included in items 7.1 and
7.2

Total facility amount
at quarter end

Amount drawn at quarter
end

$A’000

$A’000

39,386

26,630

8.2 Credit standby arrangements

-

-

8.3 Other (please specify)

-

-

Financing facilities available
8
Add notes as necessary for an understanding of the position

8.1 Loan facilities (*)

Include below a description of each facility above, including the lender, interest rate and whether it is
8.4 secured or unsecured. If any additional facilities have been entered into or are proposed to be
entered into after quarter end, include details of those facilities as well.
The total loan facilities consist of two secured loans. The Sprott facility amount is USD$15 million, of which USD$5 million is drawn
down at the end of the quarter. The remaining USD$10 million Sprott facility may be drawn down on the satisfaction of remaining
conditions precedent. The term of the facility is approximately 3 years, at commercial interest rates. Interest is payable monthly,
and principal repayments on this facility commence January 2019.
The Ingatatus facility is for AUD $20million and a term of 3 years at a commercial interest rate, with interest payable quarterly and
the principal repayment due at the end of the loan term. The Ingatatus facility (AUD$20million) is fully drawn down at the end of the
quarter.

+ See chapter 19 for defined terms
1 September 2016
2
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9 Estimated cash outflows for next quarter

$A’000

9.1 Exploration and evaluation

245

9.2 Development

16,810

9.3 Production

0

9.4 Staff costs

1,050

9.5 Administration and corporate costs

733

9.6a Other - Payment for Financial Assurance Bond and other security deposits

5,773

9.6b Other - Financing and interest costs

699

9.7 Total estimated cash outflows

10

Changes in tenements
(items 2.1(b) and 2.2(b) above)

25,310

Tenement reference and location

Interests in mining tenements and
10.1 petroleum tenements lapsed,
relinquished or reduced

Interests in mining tenements and
10.2 petroleum tenements acquired (*) or
increased

Nature of interest

Interest at beginning of
quarter

Interest at end
of quarter

EPC 1165, Surat Basin, QLD
EPM 18384, Cape York, QLD
EPM 16755, Cape York, QLD
EPM 16753, Cape York, QLD
EPM 17499, Cape York, QLD

Joint venture - 49%
100%
100%
100%
100%

168 Sub-blocks
13 Sub-blocks
13 Sub-blocks
60 Sub-blocks
4 Sub-blocks

153 Sub-blocks
10 Sub-blocks
12 Sub-blocks
59 Sub-blocks
3 Sub-blocks

ML 20676, Skardon River, QLD
ML 20688, Skardon River, QLD
ML 20689, Skardon River, QLD
MDL 3003, Surat Basin, QLD
EPM15985, Cape York, QLD

100%
100%
100%
Joint venture - 49%
100%

nil
nil
nil
nil
nil

1,629 Ha
461.8 Ha
1,838 Ha
8,047 Ha
45 Sub-blocks

Compliance statement
1

This statement has been prepared in accordance with accounting standards and policies which comply with Listing Rule 19.11A.

2

This statement gives a true and fair view of the matters disclosed.
Sign here: .......[Signature on file].............

Print name:

Date: ......23 October 2017............................

.Scott Waddell........................................................

Notes
The quarterly report provides a basis for informing the market how the entity’s activities have been financed for the past quarter
1 and the effect on its cash position. An entity that wishes to disclose additional information is encouraged to do so, in a note or
notes included in or attached to this report.

2

If this quarterly report has been prepared in accordance with Australian Accounting Standards, the definitions in, and provisions of,
AASB 6: Exploration for and Evaluation of Mineral Resources and AASB 107: Statement of Cash Flows apply to this report. If this
quarterly report has been prepared in accordance with other accounting standards agreed by ASX pursuant to Listing Rule
19.11A, the corresponding equivalent standards apply to this report.

3

Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities,
depending on the accounting policy of the entity.

+ See chapter 19 for defined terms
1 September 2016
3

