Metro Mining Limited (ASX:MMI)
Quarterly Activities Report | December 2016

Highlights
■

Metro Mining Gained Control of Gulf Alumina
Limited and moved to acquire 100%

■

Final Environmental Approval gained for
Skardon River Project and Bauxite Hills
Supplementary EIS submitted

■

Binding Bauxite Off-take Agreement Signed
with China’s Xinfa Group

■

Metro Farms–Out interest in Myanmar

Metro director George Lloyd was immediately
appointed to the Gulf Alumina Board as a
non-executive director together with Barry Casson
who was also appointed acting Company Secretary.
They joined existing Gulf Alumina director Stephen
Lonergan.
Acquisition of Gulf has given Metro control over Gulf’s
mining leases and infrastructure including airstrip,
haul roads and port location.

Metro Moves to Control of
Gulf Alumina Limited
Refer ASX Announcement 20 December 2016
Metro currently owns 99.92% of Gulf Alumina. Metro
has now proceeded with compulsory acquisition of
the remaining Gulf shares. This process is expected
to be complete by end February 2017.
Metro will combine Gulf’s Skardon River Bauxite
Project with Metro’s Bauxite Hills Project to create
a long life, low capital cost and high margin
Australian bauxite project. This project has been
renamed Bauxite Hills Mine.
Metro’s offer to Gulf was fully funded via a funding
arrangement with Metro’s cornerstone shareholder
Greenstone Resources.
The combination of the two projects doubled Metro’s
Reserve of direct shipping ore (DSO) bauxite from
48 to 96.5 million tonnes* — creating one of the
largest independent projects within the internationally
acclaimed Weipa bauxite producing region.
*Refer MMI ASX Release 18 January 2017
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Bauxite Hills Mine
Metro also confirmed work had commenced on
a Bankable Feasibility Study (BFS) of the combined
project. Metro will also be looking closely at
increasing the production rate.

■

The BFS is expected to confirm a number of
synergies and benefits of combining Bauxite Hills
and the Skardon River project including:

■

Increased levels of production with potential
to increase to 10Mtpa under environmental
approvals being sought;

■

Longer mine life;

■

Capital savings arising from:





Economies of scale,



Reduced transhipment distance,



Shared corporate costs and
administrative services for a single project.

■

Intangible benefits such as:



Reduced environmental footprint,



Greater presence in the bauxite market
and single company negotiation with
customers (eg no competition between
Metro and Gulf),

Having one set of infrastructure versus
construction of two separate projects,



Operational savings arising from:



No competition in employment
between Metro and Gulf.

More favourable location for
construction of Barge Loading Facility
(shorter jetty and conveyor required),



Utilising existing infrastructure acquired
from Gulf Alumina including the port
area which will be used for the delivery
of mine construction materials, the
airstrip, the haul roads and cleared
land plus access to the existing camp.

■

Early presence on the ground to carry out
early works of the construction program
RESERVES*

Dry DSO Tonnes (Mt)

Al2O3%

SiO2%

Available Al2O3 % (THA)

Reactive SiO2 %

Metro Reserves1.

48.2

50.5

11.2

38.4

6.4

Gulf Reserves.

48.4

49.4

14.7

40.3

6.1

Total

96.5

49.9

12.9

39.4

6.3

1. Includes 41.8Mt Proved and 6.4Mt Probable Reserves from BH1 and BH6 deposits announced to the ASX on 2/6/2015.

RESOURCES*

Dry DSO Tonnes (Mt)

Al2O3%

SiO2%

Available Al2O3 % (THA)

Reactive SiO2 %

Metro Resources1.

65.3

50.3

12.4

38.4

6.4

Gulf Resources2.

63.5

49.6

14.3

40.4

6.1

Total

128.8

49.9

13.3

39.4

6.3

1. Includes the combined 41.8Mt Measured, 20Mt Indicated and 3.4Mt Inferred Resources from BH1, BH2 and BH6 deposits announced to
the ASX on 2/6/2015 and 9/12/2015. The Resources are inclusive of Reserves. The Resources are inclusive of Reserves.

*Refer MMI ASX Release 18 January 2017 “Bauxite Hills Mine Reserve Doubles to 96Mt”
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Bauxite Hills Mine
Skardon River Project
Gains Final Environmental
Approval
Refer ASX Announcement 22 December 2016
Final Environmental Approvals were received for
the Skardon River Bauxite Project owned by
Metro Mining’s 99.92% controlled subsidiary
Gulf Alumina Limited.
Queensland Department of Environment and
Heritage (DEHP) approval for the Skardon River
Project followed Commonwealth Environmental
approval received on 21 September 2016.
The approval completed the extensive and
detailed environmental assessment and community
consultation process that commenced in 2013.

Construction and operational phases of the Project
can now commence.
Metro Mining announced it is in the process of
aligning the approved Skardon River Project with
its adjoining Bauxite Hills Project. This includes
combining mining activities and transhipping
infrastructure, significantly reducing the
environmental impacts of both projects and
optimising social, environmental and economic
returns for shared infrastructure versus construction
of two separate projects.

Bauxite Hills
On 20 December 2016 Metro Mining submitted
its updated Supplementary EIS for Bauxite Hills
incorporating the combined infrastructure
approach.
It described a project that utilises the existing road
network, the airstrip and the port location and that
greatly reduces the environmental footprint.

Quarterly Activities Report December 2016 I Page 3

Bauxite Hills Mine
Binding Off-Take
Agreement signed with
China’s Xinfa Group

■

The contract tonnage can vary up or down
by 10% in a Contract Year;

■

CIF pricing determined subject to an agreed
percentage of an established alumina index
and bauxite quality;

Refer ASX Announcement 13 October 2016

■

Quality within defined parameters has been
agreed with bonus / penalty arrangements
in place;

■

Payment for each shipment to be made by
irrevocable Letter of Credit;

■

Take or Pay provisions applicable to both
parties through Liquidated Damages clauses;

■

Shipping schedule to be agreed by the Parties
annually in advance;

■

Conditions precedent: grant of mining lease,
Metro Mining final investment approval, first
shipment ready;

■

Force Majeure and other customary clauses for
an agreement of this nature are also included.

Metro announced a binding off-take agreement
with China’s Xinfa Group.
Xinfa is one of the largest integrated aluminium
Companies in China with significant refining and
smelting operations in Shandong, Shanxi, Guangxi
and Xinjiang Provinces. Xinfa is also a 4.3%
shareholder in Metro.
The agreement features a four-year term and
provides for contract tonnage of 1 million tonnes
in the first year of operation and 2 million tonnes
per year for each of the following three years .
Key Terms include:

■

Fixed annual contract tonnage for a Term of
4 years with 1 million tonnes in the first year,
followed by 2 million tonnes in each of the
following three years, for a total of 7 million
tonnes;
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Corporate
Annual General Meeting

Metro farms— out interest in
Myanmar

Refer ASX Announcement 23 November 2016

Refer ASX Announcement 08 December 2016

All six Resolutions put at the AGM of shareholders,
on 22 November 2016, were passed unanimously.
Resolutions included the Remuneration report,
re-election of directors Stephen Everett, Dong Ping
Wang and Mark Sawyer, the ratification of
previously issued securities and the approval to
issue additional securities totaling 10% of the issued
capital of the Company.
Chairman Stephen Everett told shareholders
highlights of the previous year included:

■

Announcing an increase to the Bauxite Hill
Mining Reserve,

■

Signing a non-binding off-take agreement,
followed by a vital binding agreement, with
Xinfa,

■

Securing Native Title and Land Owner
Agreements,

■

Submitting the Bauxite Hills EIS for Government
consideration,

■

Raising $5.6Million via a Placement and
Entitlement Offer, and

■

Strategic cornerstone investor Greenstone
Resources investing $9Million in Metro for a
19.98% stake at a significant premium to the
prevailing share price at the time.

In December, Metro Mining entered an agreement
to farm–out its interest in the Mahar San exploration
project in Myanmar to PanAust Limited.
The agreement was reached to enable Metro
to remain focused on the development of its
Australian bauxite resources.
The Mahar San project is in the Sagaing Region
of northern Myanmar, approximately 220 km
north-northwest of Mandalay. It is prospective for
various styles of copper, gold and base metal
mineralisation.
In June 2016 Metro announced it had signed a joint
venture agreement with an option to acquire
80% of the Mahar San Project and was engaged
in discussions with potential funding parties. The
farm out agreement provides for PanAust to
progressively earn an interest in Metro’s Myanmar
company by phased funding of exploration.
PanAust is a copper and gold producer in Laos
with pre-development opportunities in Laos, Papua
New Guinea, Myanmar and Chile. It is an Australian
incorporated company which is owned by
Guangdong Rising H.K. (Holding) Limited a wholly
owned subsidiary of Guangdong Rising Assets
Management Co. Ltd.
PanAust will commence exploration of Mahar San
in early 2017.

MMI Cash Position
Metro Mining’s Cash position as at end
December 2016 was $11.5Million

.
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Corporate
ASX: MMI | ACN 117 763 443
Further Info: P: +61 (0) 7 3009 8000 | E: info@metromining.com.au
W:www.metromining.com.au
Contact: Simon Finnis, Managing Director | Scott Waddell, Company Secretary
Registered Office: Lvl 8, 300 Adelaide St, Brisbane | GPO Box 10955, Brisbane Q 4000
Competent Person Statement:
The information in this ASX Release that relates to Gulf Alumina’s Mineral Resources is based on information compiled by Jeff
Randall of Geos Mining, a consultancy group contracted by Metro Mining Limited. Mr Randell is a Member of the Australian
Institute of Geoscientists (MAIG), a Registered Professional Geoscientist (Rage) and has sufficient experience that is relevant to the
style of mineralisation and type of deposit under consideration and to the activity being undertaken to qualify as a Competent
Person as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves’. Mr Randell consents to the inclusion in this ASX Release of the matters based on information in the form and context in
which it appears.
Competent Person Statement:
The information in this ASX Release that relates to Metro Mining Mineral Resources is based on information compiled by Neil
McLean who is a consultant of Metro Mining Limited. Mr McLean is a Fellow of the Australasian Institute of Mining and Metallurgy
(FAusIMM) and has sufficient experience that is relevant to the style of mineralisation and type of deposit under consideration and
to the activity being undertaken to qualify as a Competent Person as defined in the 2012 Edition of the ‘Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr McLean consents to the inclusion in this ASX Release of
the matters based on information in the form and context in which it appears
Competent Person Statement:
The information in this ASX Report that relates to Gulf Alumina’s Ore Reserves is based on information compiled by John Wyche of
Australian Mine Design & Development (AMDAD), a Competent Person who is a Member of the Australasian Institute of Mining
and Metallurgy. John Wyche is a full-time employee of AMDAD. John Wyche has sufficient experience that is relevant to the style
of mineralization, type of deposit under consideration and to the activity being undertaken to qualify as a Competent Person
as defined in the 2012 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore
Reserves’. John Wyche consents to the inclusion in this ASX Release of the matters based on his information in the form and
context in which it appears.
Competent Person Statement:
The information in this report that relates to Metro Reserves is based on information compiled by MEC Mining and reviewed by
Edward Bolton, a Competent Person who is a Member of the Australasian Institute of Mining and Metallurgy. Edward Bolton is a full
-time employee of MEC Mining Pty Ltd. Edward Bolton has sufficient experience that is relevant to the style of mineralization, type
of deposit under consideration and to the activity being undertaken to qualify as a Competent Person as defined in the 2012
Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Edward Bolton
consents to the inclusion in the report of the matters based on his information in the form and context in which it appears..
Forward Looking Statement:
Statements and material contained in this ASX Release, particularly those regarding possible or assumed future performance,
production levels or rates, commodity prices, resources or potential growth of Metro Mining Limited, industry growth or other trend
projections are, or may be, forward looking statements. Such statements relate to future events and expectations and, as such,
involve known and unknown risks and uncertainties. Graphs used in the presentation (including data used in the graphs) are
sourced from third parties and Metro Mining has not independently verified the information. Metro Mining is at an early
development stage and while it does not currently have an operating bauxite mine it is taking early and preliminary steps (such as
but not limited to Prefeasibility studies etc.) that are intended to ultimately result in the building and construction of an operating
mine at its project areas. Although reasonable care has been taken to ensure that the facts stated in this Presentation are
accurate and or that the opinions expressed are fair and reasonable, no reliance can be placed for any purpose whatsoever on
the information contained in this document or on its completeness. Actual results and developments may differ materially from
those expressed or implied by these forward looking statements depending on a variety of factors. Nothing in this Presentation
should be construed as either an offer to sell or a solicitation of an offer to buy or sell shares in any jurisdiction.
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Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly report

+Rule 5.5

Appendix 5B
Mining exploration entity and oil and gas exploration entity quarterly
report
Introduced 01/07/96 Origin Appendix 8 Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16

Name of entity
Metro Mining Limited
ABN

Quarter ended (“current quarter”)

45 117 763 443

31-Dec-16

Consolidated statement of cash flows

Current quarter
$A’000

Year to date (6
months)
$A’000

5

200

1 Cash flows from operating activities
1.1 Receipts from customers
1.2 Payments for
(a) exploration & evaluation

(162)

(258)

(b) development
(c) production
(d) staff costs

(251)
0
(348)

(1,489)
0
(693)

(1,583)

(1,860)

1.3 Dividends received (see note 3)

0

0

1.4 Interest received

42

58

1.5 Interest and other costs of finance paid

0

0

1.6 Income taxes paid

0

0

(60)

(60)

(2,357)

(4,102)

(2)

(9)

(339)

(9,039)

0

55

(31,436)
(31,777)

(31,436)
(40,429)

3.1 Proceeds from issues of shares

0

8,946

3.2 Proceeds from issue of convertible notes

0

0

3.3 Proceeds from exercise of share options

305

305

(e) administration and corporate costs

1.7 Research and development repayment
1.8 Other (provide details if material)
1.9 Net cash from / (used in) operating activities

2 Cash flows from investing activities
2.1 Payments to acquire:
(a) property, plant and equipment
(b) tenements (see item 10)
(c) investments
(d) other non-current assets
2.2 Proceeds from the disposal of:
(a) property, plant and equipment
(b) tenements (see item 10)
(c) investments
(d) other non-current assets
2.3 Cash flows from loans to other entities
2.4 Dividends received (see note 3)
2.5 Payments for business combination
2.6 Net cash from / (used in) investing activities

3 Cash flows from financing activities

3.4 Transaction costs related to issues of shares, convertible notes or options
3.5
3.6
3.7
3.8
3.9
3.1

Proceeds from borrowings
Repayment of borrowings
Transaction costs related to loans and borrowings
Dividends paid
Other (provide details if material)
Net cash from / (used in) financing activities

(18)

(582)

40,000
(2,470)
(1,616)
0
0
36,201

48,500
(2,470)
(1,616)
0
0
53,083

+ See chapter 19 for defined terms
1 September 2016
1
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4 Net increase / (decrease) in cash and cash equivalents for the
4.1 Cash and cash equivalents at beginning of period

9,170

2,684

4.2 Net cash from / (used in) operating activities (item 1.9 above)

(2,357)

(4,102)

4.3 Net cash from / (used in) investing activities (item 2.6 above)

(31,777)

(40,429)

36,201

53,083

228

228

4.4 Net cash from / (used in) financing activities (item 3.10 above)
4.5 Cash acquired from business combination
4.6 Cash and cash equivalents at end of period

11,464

11,464

(1)

Reconciliation of cash and cash equivalents at the end of the
5 quarter (as shown in the consolidated statement of cash flows) to
the related items in the accounts
5.1
5.2
5.3
5.4

Bank balances
Call deposits
Bank overdrafts
Other (provide details)

5.5

Cash and cash equivalents at end of quarter (should equal item 4.6
above)

Current quarter

Previous quarter

$A’000

$A’000

2,954
8,510

2,050
7,120

11,464

9,170

6 Payments to directors of the entity and their associates

Current quarter
$A'000

6.1 Aggregate amount of payments to these parties included in item 1.2

82

6.2 Aggregate amount of cash flow from loans to these parties included in item 2.3
6.3

-

Include below any explanation necessary to understand the transactions included in items 6.1 and
6.2
Directors fees

Current quarter

7 Payments to related entities of the entity and their associates

$A'000

7.1 Aggregate amount of payments to these parties included in item 1.2

-

7.2 Aggregate amount of cash flow from loans to these parties included in item 2.3

-

7.3

Include below any explanation necessary to understand the transactions included in items 7.1 and
7.2

Total facility amount
at quarter end

Amount drawn at
quarter end

$A’000

$A’000

48,500

48,500

8.2 Credit standby arrangements

-

-

8.3 Other (please specify)

-

-

Financing facilities available
8
Add notes as necessary for an understanding of the position

8.1 Loan facilities

Include below a description of each facility above, including the lender, interest rate and whether it is
8.4 secured or unsecured. If any additional facilities have been entered into or are proposed to be
entered into after quarter end, include details of those facilities as well.
The $8.5m loan facility is a short-term unsecured loan facility with lender Bafflebox Mining Trust. It has an interest rate of 8%
for the first 3 months, rising to 10% after 3 months.
The $40m loan facility is a short-term unsecured bridging loan facility with lender Greenstone LP. It has an interest rate of
10% for the first 3 months, rising to 12% after 3 months.

+ See chapter 19 for defined terms
1 September 2016
2
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9 Estimated cash outflows for next quarter

$A’000

9.1 Exploration and evaluation

126

9.2 Development

2,262

9.3 Production

0

9.4 Staff costs

854

9.5 Administration and corporate costs

677

9.6 Other - Interest and financing costs

2,846

9.7 Total estimated cash outflows

6,765

Changes in tenements
10

(items 2.1(b) and 2.2(b) above)

Interests in mining tenements and
petroleum tenements lapsed,
relinquished or reduced

10.1

Interests in mining tenements and
petroleum tenements acquired (*) or
increased

10.2

(*)

Interest at beginning
of quarter

Interest at end
of quarter

22 sub-blocks

100%

nil

9 sub-blocks
23 sub-blocks
6 sub-blocks
60 sub-blocks
13 sub-blocks
2 sub-blocks
13 sub-blocks
43 sub-blocks
1 sub-block
2,163 Ha
363 Ha
1,922 Ha
260 Ha
1,743 Ha

nil
nil
nil
nil
nil
nil
nil
nil
nil
nil
nil
nil
nil
nil

80%
99.9%
99.9%
99.9%
99.9%
95%
99.9%
99.9%
99.9%
95%
95%
99.9%
99.9%
99.9%

Tenement reference and location

Nature of interest

EPM 18281, Central Qld

EPM 4068, Cape York, QLD
EPM 14633 Cape York, QLD
EPM14634 Cape York, QLD
EPM 16753 Cape York, QLD
EPM 16755 Cape York, QLD
EPM 18242 Cape York, QLD
EPM 18384 Cape York, QLD
EPM 18457 Cape York, QLD
EPM 26198 Cape York, QLD
MDL 423 Cape York, QLD
MDL 425 Cape York, QLD
ML 6025 Cape York, QLD
ML 40069 Cape York, QLD
ML 40082 Cape York, QLD

These tenements were acquired through Metro Mining's acquisition of Gulf Alumina Limited, an unlisted public company, which was completed
in the current quarter.

Compliance statement
1

This statement has been prepared in accordance with accounting standards and policies which comply with Listing Rule 19.11A.

2

This statement gives a true and fair view of the matters disclosed.
Sign here: .......[Signature on file].............
(Director/Company secretary)
Print name:

Date: ......30 January 2017............................

.Scott Waddell........................................................

Notes

1

The quarterly report provides a basis for informing the market how the entity’s activities have been financed for the past
quarter and the effect on its cash position. An entity that wishes to disclose additional information is encouraged to do so, in a
note or notes included in or attached to this report.

2

If this quarterly report has been prepared in accordance with Australian Accounting Standards, the definitions in, and
provisions of, AASB 6: Exploration for and Evaluation of Mineral Resources and AASB 107: Statement of Cash Flows apply to
this report. If this quarterly report has been prepared in accordance with other accounting standards agreed by ASX pursuant
to Listing Rule 19.11A, the corresponding equivalent standards apply to this report.

3

Dividends received may be classified either as cash flows from operating activities or cash flows from investing activities,
depending on the accounting policy of the entity.

+ See chapter 19 for defined terms
1 September 2016
3

