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Metro Mining Ltd: Two Australian brokers see rally
continuing
Metro Mining Ltd's (ASX:MMI) shares have been on a tear recently, last trading
at $0.145, which is more than double than just one month ago.
Brokers Argonaut and Morgans see the share price continuing to rise. The
following are extracts from their latest reports.
Argonaut: target price $0.26
Metro Mining (MMI) has received a strategic cornerstone investment from
private equity group Greenstone Resources. Greenstone will invest $8.9m for a
19.9% stake.
The investment is priced at 8.5¢/sh, a 27% premium to MMI's last closing price.
Greenstone has indicated willingness for a follow-on investment of up to
US$20m to support the financing of Bauxite Hills.
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In 2016 MMI has achieved key milestones having secured Native Title and
Land Access, delivered a Revised Positive Feasibility Study with expanded
production, attained a transhipment contract, submitted its Environmental
Impact Statement (EIS), and acquired a strategic 22% stake in its neighbour
Gulf Alumina.
Our revised valuation of $0.33 (previously $0.32), incorporates additional cash from the Greenstone investment. We
apply a 20% discount to NAV (previously 30%), to account for development risk, achieving a $0.26 target price. SPEC
BUY recommendation maintained.
Morgans: target price $0.20
Metro Mining (MMI) is moving to develop the Bauxite Hills project, Cape York, with capex of A$40m for 4Mtpy of bauxite
production.
Submissions public and government to MMI's Environmental Impact Statement (EIS) closed on 29 June 2016.
Responses and MMI's final statement of environmental commitments is to be lodged for approval, with determination of
the EIS anticipated by end 2016.
Under the terms of an earn-in JV with Mahar San, MMI is earning an 80% interest in the Mahar San volcanogenic
massive sulphide project, Myanmar, where in-pit sampling and re-sampling diamond drilling has reported ore grade and
width base and precious metal intercepts, with the best channel 4m @ 6.7g/t Au, 261g/t Ag, 1.35% Cu, 11.6% Zn and
2.63% Pb.
MMI has now announced a placement to Greenstone Resources at A8.5cps to raise A$8.9m.
Greenstone will hold a 19.9% stake in MMI, will have representation on the Bauxite Hills development steering
committee, and is committed to funding a further A$20m in follow-on equity.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX emerging
companies with distribution in Australia, UK, North America and Hong Kong / China.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.ru

www.proactiveinvestors.de

www.proactiveinvestors.com.hk

United Kingdom

North America

Russia

Germany

China

Proactive Investors Ltd

44A Shelbourne Road

Bournemouth, BH8 8QY

United Kingdom Company No. 05639690

VAT No. 87207082

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment
strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you
personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or
other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made.
However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written
about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that
neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from
reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a
substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from
the use of, or reliance on, the material contained in this report. There are general risks associated with any investment in securities. Investors should be aware
that these risks might result in loss of income and capital invested.
WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from
their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the
advice.
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the
investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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