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Metro Mining adds direct shipping bauxite to Cape York portfolio

Metro Mining (ASX:MMI) has enhanced bulk export prospects for its bauxite holdings on Queensland’s Cape York
Peninsula with the definition of expanded direct shipping ore (DSO) resources.
This follows immediately on Metro’s proposed takeover of Gulf Alumina, a potentially game-changing acquisition
which could result in a substantially larger company benefiting from a number of operational synergies and economics
of scale.
The company’s Cape York DSO bauxite resource has increased to 65.3 million tonnes with the delineation of 11.7
million tonnes in the indicated resource category at the broader Bauxite Hills project’s BH2 deposit.
This material has been confirmed as suitable to produce a beneficiated product with grades of 49.1% total aluminium
oxide, 37.4% available alumina and 6.7% reactive silica.
The average thickness of the bauxite mineralisation is 1.6 metres and the average overburden thickness is 0.5 metres
Information from other deposits in the Weipa area, such as Bauxite Hills and Metro’s Pisolite Hills project – where
resource estimates have been previously established –, provides additional confidence in the geological model at
BH2.
BH2 is located in Western Cape York on the north bank of Port Musgrave estuary, near Mapoon and 10 kilometres
south of Bauxite Hills, where resources were estimated earlier this year at 53.6 million tonnes of DSO bauxite and
48.2 million tonnes of marketable DSO bauxite reserves.
As part of its Environmental Impact Study submissions, Metro will submit terms of reference for a 5 million tonnes per
annum mining operation at Bauxite Hills.

Wider momentum
New traction in adding Metro resources on Cape York bodes well for expansion ambitions at Bauxite Hills and
supports the developer’s longer-term strategy of establishing a substantially enlarged company via a takeover of
regional neighbour Gulf.
Earlier this month, Metro flagged plans to streamline economies, improve operational metrics and enhance
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investment appeal by doubling in size trough the integration of Gulf properties under one business model.
The enlarged company is expected to benefit significantly from operational and developmental synergies through
economies of scale, improved efficiencies and the removal of duplicated costs.
Increased production from a larger reserve base is projected to benefit from a simplified permitting process and a
stronger position for securing better sales deals thanks to a consolidated ownership model.
These operational advantages will in turn enable optimisation of development funding in order to minimise
shareholder dilution and maximise shareholder value.
The result should be a company with a pro-forma market capitalisation of about A$42 million (prior to any re-rate), or
more than double Metro’s current market cap of about $20 million.

Analysis
The expansion of Metro’s bauxite resources on Cape York represents a positive step forward in its plans to expand
the potential of Bauxite Hills, which remains the company’s immediate operational focus.
Potential benefits of expanding Bauxite Hills beyond the initial scope of the Definitive Feasibility Study include a
greater use of deployed capital, realisation of economies of scale and a stronger presence in the bauxite market.
The move would also better position Metro to attract offtake partners.
The fact that BH2 has been confirmed as hosting DSO material suitable for export is an important factor in realising
plans to expand company output from the area.
With a growing DSO resource for export, it provides for potentially larger profit margins for Metro without the costs of
large beneficiation.
This development as coincided with a potentially game-changing evolution for Metro in the form of its planned
takeover of Gulf.
The Gulf deal is expected to generate major economies of scale for the company, doubling reserves and offering a
simpler development scenario for a significantly stronger portfolio.
Metro is already in contact with several groups which are interested in long-term offtake agreements for Bauxite Hills
product.
Along with developments related to these possible offtake deals, investors can look forward to milestones in obtaining
all relevant regulatory approvals in order to move to a final investment decision for the project’s development.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX
emerging companies with distribution in Australia, UK, North America and Hong Kong / China.
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Disclaimer

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or
investment strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their
affiliates will advise you personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities,
transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company
related products and that those opinions may be different from those obtained by using another product related to the Company. You understand
and agree that contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their
own account. In cases where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is
made.
However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the
securities written about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are
made using such data, and that neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or
any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon. The contributors make every effort to ensure that the information
and material contained in this report is accurate and correct and has been obtained from reliable sources. However, no representation is made
about the accuracy or completeness of the information and material and it should not be relied upon as a substitute for the exercise of independent
judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from the use of, or reliance on, the
material contained in this report. There are general risks associated with any investment in securities. Investors should be aware that these risks
might result in loss of income and capital invested.

WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific
advice from their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or
needs, before acting on the advice.
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own
account in the investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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