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Metro Mining receives Speculative Buy, $0.38 price target from broker

Metro Mining (ASX:MMI) recently received a Speculative Buy and $0.38 target from Argonaut.
With Metro last trading at $0.09, the target price provides a significant potential upside of more than four times the
current value.
The following is an extract from the report.

QUICK READ
Metro Mining (ASX:MMI) is developing the Bauxite Hills project in the Cape York Peninsula, QLD, Australia.
This bauxite project ticks a lot of boxes with low development capex, high operating margins, long life, low complexity
and near term development potential.
Bauxite Hills stands to benefit from growing seaborne demand driven by Indonesian and Vietnamese export bans and
declining domestic Resources in China.
Located close to Rio Tinto’s Weipa project, the project can leverage off the Cape York bauxite brand and has the
advantage of being a short distance to China, the target market.
Argonaut assigns a SPEC BUY recommendation and $0.25 target price, with a view that MMI offers high margin, low
sovereign risk exposure to bauxite.

EVENT & IMPACT | POSITIVE
Bauxite Hills positive PFS:
Bauxite Hills consists of two mining pods with a global Reserve of 48.2Mt at 38.4% available/extractable alumina
(A.Al2O3) and 6.4% reactive silica (RxSiO2).
In February this year, MMI released a positive PFS for 2Mtpa direct shipping ore (DSO) over a 21 year mine life.
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Low production costs of $26.7/t generate high operating margins against an average forecast price of US$44.8/t
(A$55.3/t) FOB.
Pre-production capex is low, estimated at $27.4m. Consequently the project generates a strong post tax NPV15 of
$197m ($148m for a 15yr mine life) and an attractive 88% IRR.
Simplicity:
Planned operations consist of low strip (>0.1:1) free dig mining, crushing and screening, 5-10km haulage to a barge
loadout facility, then transport down the Skardon River for tranship loading to bulk carriers in the Gulf of Carpentaria.
The project requires little infrastructure with only crushing and screening prior to export.
Ripe for the market:
Bauxite prices have enjoyed an upward trajectory since 2009 and have accelerated since export bans were imposed
by Indonesia and Vietnam.
China is the prime market for MMI’s moderate-high A.Al2O3 bauxite, given proximity to market and growing demand.
Internally, China’s Resources are declining in both tonnage and grade, driving demand for high quality, low transport
cost imports.
Timing and Opportunities:
MMI is targeting first production in late-2016 following completion of environmental permitting, Native Title agreements
and offtake.
MMI is believed to be in discussions with several of China’s largest Aluminium producers regarding off-take.
It is expected that one of these parties is Xinfa, who currently hold a significant equity stake and Board seat.
Following Argonaut’s recent site visit, we believe there is an opportunity to partner with Bauxite Hill’s privately owned
neighbour, Gulf Alumina, to increase scale, gain access to established infrastructure and reduce capex.

RECOMMENDATION
Argonaut assigns a SPEC BUY recommendation to MMI. Our target price of $0.25 represents a 30% discount to our
NAV15 valuation of $0.38/sh, accounting for permitting and off-take risk.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX
“Small and Mid-cap” stocks with distribution in Australia, UK, North America and Hong Kong / China.
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Disclaimer

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or
investment strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their
affiliates will advise you personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities,
transaction, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company
related products and that those opinions may be different from those obtained by using another product related to the Company. You understand
and agree that contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their
own account. In cases where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is
made.
However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the
securities written about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are
made using such data, and that neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or
any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously
published information and data may not be current and should not be relied upon. The contributors make every effort to ensure that the information
and material contained in this report is accurate and correct and has been obtained from reliable sources. However, no representation is made
about the accuracy or completeness of the information and material and it should not be relied upon as a substitute for the exercise of independent
judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from the use of, or reliance on, the
material contained in this report. There are general risks associated with any investment in securities. Investors should be aware that these risks
might result in loss of income and capital invested.

WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific
advice from their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or
needs, before acting on the advice.
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own
account in the investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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