BAUXITE

Massive boost for Metro
Mining’s Bauxite Hills project
The pre-feasibility study (PFS) of Bauxite Hills, Metro Mining’s flagship
project, has delivered an excellent net present value (NPV 15 per cent)
of $197 million.

I

n an official announcement to the
Australian Securities Exchange
(ASX), Metro Mining (ASX:
MMI) said that an independent PFS
conducted by MEC Mining Consultants
also estimated a 20-year-plus life
for the mine at a mining rate of two
million tones per annum of direct
shipment ore (DSO).
The PFS supports the company’s
strategy to develop Bauxite Hills as soon
as possible, with the aim being to fill a
shortfall in the bauxite supply market.
The announcement will be seen as a
major boost for the mining industry in
Far North Queensland.
Metro Mining Chief Executive
Officer Simon Finnis says that the low
capital expenditure to establish the
project of $27.4 million, combined with
a simple operating strategy that has
delivered low operating costs, means
a long-term project, with excellent
margins that will contribute greatly to
the local communities.
‘We avoid costs that are associated
with the beneficiation of the bauxite,
and are on track to have the project up
and running by the end of next year,’
Finnis says.
‘High-quality bauxite that is
available with minimal overburden
means shallow, free digging. Our
projected costs have been reduced.
‘Project approvals are expected by the
first half of next year with production
targeted for the third quarter of 2016.
‘International demand for bauxite,
thanks to Indonesia’s ban on raw
material exports, is increasing, and
our proposed mine is located close to
international shipping routes with low
freight costs to China,’ says Finnis.
In an official report, Australian
Federal Government agency
Geoscience Australia says that

the bauxite market appears to be
undergoing structural change.
The agency says that Australia has
had an integrated bauxite-aluminaaluminium industry, but the rise
of Chinese alumina refineries and
aluminium smelters, along with
industry changes in Indonesia, has
created new market opportunities for
direct export of the raw commodity.

The Bauxite Hills project
Metro Mining’s Bauxite Hills project is
located approximately 95 kilometres
north of Weipa on Western Cape York in
North Queensland. Western Cape York
is world-renowned for its deposits of
high-quality, export-grade bauxite.
The Bauxite Hills project consists of
two bauxite plateaus (BH 1 and BH 6),
situated just south of the Skardon River.
The quality and nature of the bauxite
is suitable for export as DSO. A DSO
operation allows for the development of
a low-capital, low-operating cost mine

by avoiding significant costs that are
associated with beneficiated bauxite
production. These include reduced
infrastructure, no requirement for tailings
dams, and significantly reduced water and
energy costs.
Metro Mining says that mine
operations are simple using trucks and
front end loaders. No blasting is required.
Bauxite will be hauled to the
barges on the Skardon River and then
transported approximately 10 kilometres
offshore where it will be transhipped
onto bulk carriers for export.
Mine operations have been designed
to have a minimal impact on the
environment. Topsoil and overburden
will be stripped ahead of mining and
replaced in the mined-out areas.
The Bauxite Hills project has a mine
life of over 20 years, during which it will
provide substantial economic and social
benefits to the regional community.
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BAUXITE

charged with the responsibility of
bringing the company’s Bauxite Hills
project online in the shortest time frame
possible, and at the lowest capital cost,’
says Everett.

Metro Mining – a snapshot
‘Diversified commodities –
deliberate focus’

Bauxite Hills conceptual site

New Board member and Chief
Executive Officer
The Managing Director of China’s
Shandong Xinfa Group Co, Mr Jijun
Liu, has joined the Board of Metro
Mining Limited.
Shandong Xinfa Group, which
holds 7.8 per cent of the issued shares
of Metro Mining, controls one of the
largest alumina-aluminium enterprises
in China. Metro has undertaken
preliminary discussions with the Xinfa
Group in regard to their possible
future interest in negotiating an offtake
agreement for the Bauxite Hills project.

Metro Mining Chairman Stephen
Everett also confirmed that Simon
Finnis commenced duties as company
Chief Executive Officer last month.
‘Simon was previously Chief
Executive Officer of Grand Cote
Operations in Senegal,’ Everett says.
‘In a mining industry career
spanning over 28 years, Simon has
worked on underground and opencut mining operations. Importantly,
he has considerable experience
through feasibility, construction
and commissioning of both new and
brownfields operations. He will be

Metro Mining is an Australian
exploration and mining company based
in Brisbane, Australia. The company
emerged from MetroCoal Ltd’s 2014
takeover of Cape Alumina Ltd.
Metro Mining has major bauxite
projects in Queensland, and one
of Australia’s largest thermal coal
resources in the Surat Basin:
33Bauxite resources in Cape York –
61.5 million tonnes
33Thermal coal resources in the Surat
Basin – 4.5 billion tonnes.
With diversified commodities, the
company’s immediate focus is on the
Bauxite Hills project in Western Cape
York, a two-million-tonnes-per-annum
DSO project.
A strong, experienced Board
and management team lead Metro
Mining. The company continually
reviews additional global commodity
opportunities.
www.metromining.com.au
Telephone: 07 3009 8000

Metro Mining Chairman Stephen Everett and Chief Executive Officer Simon Finnis
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